
Beat: Business

SMEs stand to make significant gains from the TTIP between the EU and the US
New round of negotiations

Madrid / Brussels, 20.04.2015, 18:14 Time

USPA NEWS - Two days after the celebration in Europe of demonstrations against the TTIP, the European Commission -taking
advantage the start of a new round of negotiations- said Monday the benefits the treaty provides small businesses.

The Transatlantic Trade and Investment Partnership (TTIP) has significant potential for small and medium sized enterprises,
according to a report released in Brussels this Monday. It presents the results of a survey of small and medium-sized enterprises
(SMEs) carried out in 2014 on challenges they face when exporting to the United States. It also uses newly available data to look at
the scale of exports by EU SMEs to the United States.

Cecilia Malmström, European Commissioner for Trade said that "small and medium-sized enterprises are the backbone of the
European economy. These companies will channel the benefits of TTIP back to their local communities. That's why the EU and the US
are working to deliver an ambitious agreement that meets their concerns. This report helps us do that, by pointing out the concrete
obstacles and the problems that we have to solve. This is one of the issues to be discussed when our negotiators are meeting this
week.“�

ElÅ¼bieta BieÅ„kowska, Commissioner for Internal Market, Industry, Entrepreneurship and SMEs added that “SMEs stand to benefit
most when we reduce non-tariff barriers and cut red tape. We are working on that in the EU Single Market and here we can see why it
is so important to do the same thing in the TTIP negotiations.“� The report finds that SMEs are already big winners from transatlantic
trade. 150,000 SMEs exported to the United States in 2012, accounting for 28% of all EU exports there. SMEs in sectors linked to
food, beverages & agriculture; clothing, textiles & leather; as well as chemicals had an above-average share of EU exports.

However, the survey also shows that that EU SMEs see challenges in exporting to the US market, many of which can be eased by a
TTIP agreement that is ambitious and comprehensive and maintains our high standards of regulatory protection. The issues raised
include complying with technical rules and regulations for all goods, which is the most frequently cited issue; accessing information
about what regulation applies to their product -close to a third of the respondents were unable to identify the actual source of the
regulatory issue they face-; being legally excluded from the market, as in many parts of public procurement, and compliance with
customs rules, which can become very costly.

Too differences in regulation between US states. In addition to these cross cutting issues, the SMEs who responded to the survey
raised sector-specific matters. This was particularly the case for food, beverages and agricultural products, pharmaceuticals, textiles,
machinery and electrical equipment. When it comes to services, difficulties related to the movement of people to provide services were
the most highlighted issue.

Many of the challenges faced by SMEs when exporting to the US market could be eased by a TTIP agreement. The regulatory part of
TTIP is precisely one of the points on the agenda of the 9th round of negotiations on TTIP that starts Monday in New York City. EU
and US negotiators will consolidate their work in all three pillars of the negotiations: market access, regulatory cooperation and rules. 
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